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Paper / Subject Code: 23101 / Financial Accounting and Auditing VII - Financial Accounting

TIME: 3 HOURS MARKS: 100
N.B.: 1. Figures to the right indicate full marks.
2. Workinﬂ notes to form a part of your answer.

Q1 A) Select the appropl iate answer from 1||L lollowmg [Any ]0] - J (10)
1) lﬂlelest Accrued but not due on bank loan appears in Balance Sheet under the head of
a) Trade Payables & Ay ,~"c) Other.Current Liabilities

Fs

- b) Short Term Borlowmgs o d) Short Term Provrslons 5

—-) Arrears of"Preference dlwdend is not pald in the Intcrnal Reconslmctlon Scheme
a) Deblted in Caprtal Reductlon Account c) No entry’ appears _ -
b) Credrted in Capltal Reductlon Accormt d) Debncd in Preferencc share Capnal Account

e o=,

~ et . ~

.'::?I‘ 3) Investment Accountmg is governed by . _‘;"' A :
r o b) AS 11 ,."-"" ! dyAsS2 7 AN s ¥
@ 4) Buy back of shares results in ’ y & ) %
- a) Reducllon of Share Capltal .. ©) Increase in Goodw111 .‘;\-‘
b) Increase in Share Caprtal d). Increase in| General Reserve
s P \_- _:--. i \:
o 5) One ofthe followmg is not regarding the Intemal Reconstruchon o s
R ..2) ‘No Formation of a New Company o ¢) Reductlon of Caprtal k.: i
S b) Reducuon of Lrablllty " d) merdahon of Company‘
6) Whlstle Blowmg is ,' _;;f",-\ , h.': -k-
' a). Whistle for Traffic clear c) Not Reportmg 1llegal activities
b) An act of1nvolvmg in 1ilegal Acnvmes ~d) An act of reporting ﬂlegal Acnvrtres
" a e;_ i _'ﬁ" o
7) CSR stands- for > o~ =2 Y e A
._.";"_”' a) Co Operative: Social Responsxblhty c) Common Servxce Responsrblhty-
- b) Corporate Social Responsrblhty d)‘Corporate'Servnce Repomng v
;ffj 8) Copy nghts is shown in Company Balance Sheet under, the head of A ::’,’5
o ~a) OtherNon Current Assets = 2= c) Inventories .~ = P
@ e b) Intanglble Assets ’ ‘ d) Current IT:VCSUT\CNS = P i e
S i s 5 @ O ,
e (.. A o e 5
9) One of the followmg is not.a' ﬁxed incorne mvestment ‘- o < S L
; e _,,) Debentures oy Las 3 c) State Govemment Bonds ) b
ry 2z b) Equrty Shares "o C d) Central Government Bonds T
ff’./ y R \‘ . \ ",' ~
‘ 10) One of the followmg is not the sources of buy back’ of shares B \\ y
o a)'Capital Redemptlon Reserve - c) Profit and Loss Account Ne =y
S0 b) Capnal Reserve i d) Statutory Resewe‘ & N
ST ! o r \ & R
* 11)- Ex mteresl pnce and Cum mlerest price are the prices rehtmg to y & ‘;3‘
a) Goodwill .~ \‘ -3 c) Preference Shares - &) :
b) Equlty Sh_ai‘éé N d) Debentures } % W :
\.‘ 12) One of the followmg is not the ethics of Prot‘essrondl Accopntant - 2 ,
» - a) Accuracy ‘ | .. c©) Values ‘ st &
b) Accountabdlty d) Frauds . -
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! Paper / Subject Codc: 23101 / Financial Accounting and Audiling VII - Financial Accounting
| Q.1 B) Match the following items from table A and B ( Any 10) (10)
| ____ Column A ) Column B B
2 l. Balance in Capital Reduction Accounl a) Added to the cost of investment
2. Goodwill written off _b) Increase in number of shares el
3. ‘Partly paid Equity Shares N c)- Sct of Standards and Principles
4.~ Wages and Bonus - BE ~.d) Premium on buy back of shares written o@
~ 5. Loosetools w-.‘:""‘ ~-|_e) Excluding interest <\
- 6. Pre-Acquisition drvrdend - | f) Transferred to Capital-Reserve Account |
_ 7. Post-Acquisition Dividend 1y g) ~Cannot be bought back ! il
Lol 3. General Reserve el h) Employees Benefit Expenses.
" 9.:- Security Premium - 2 i) Inventories ~
.\Q?‘ +-10. Code 'df.e'thics A ~| j) Revenue Receipts ,
S |z 11. Sub division of Shares 3 ~- | k) Debited to Capital Reductlon Account
\‘\" A\: 12. Ex Interest price e 1) ~Free Reserve ' .
- (.,c{t:l‘) “ " ot A m) Transferred to General Reserve Account
- R " 2 2y -
Q2 Followmg is'the list of balances extracted from books of Camsha Litd. as on o D
) . ~ 31 March, 2022. m L o - < < (20) j
g ~ Partnculars Rs.” A Particulars -> " Rs. |
o Premlses y .20,00,000;[Sales .= it 23,40,000
| Stock (1% April, 2021) ~"" 4,50,000-| 6% Debentures .. 18,00,000
& Furniture - Y, -7 43,200 | Surplus A/c (Credit) : 87,000 | -
e ' Debentures Interest Pald o 54 ,000 Sundry Creditors o 3,00,000 |-
o 3| Plant and Machinery’ i 18,00,000 | Bills Payable 32,28,000:f -
& - | Interim” Drvrdend Fund ' -2,25,000 { General Reserve =7 1,50,0000
‘ " | Sundry Debtors® AN o 5,02,000| Provision  for - Doubtful" 21,000 .
L Bad Debts RS -2 12,660 | Debts{(On 1% April, 2021) Exl
N Goodwrll . ;.f-"‘ AN 2,03;000 Subscnbed and Paid - “up 24,00,000 |
s A o Caprtal e O
S g>;f Cash and Bank balance o 71,09,900 o - ; ’ =
w -~ | General Expenses 1:5 41,010, e ~C -
k% Purchases \.}' “ 11,10 000 - A
g Prelumnary Expenses & 6 2000 g >
ey | Wages . i . 5 5,09,190 < o i “®_
o " Advertising &7 A e 60 000 ;:}{T \ s b
"3 ;| Freight Outward - o L5 78,690 o™ ; =
: /2| Salaries 87,000 e AN _ & ~
/}:: Drrector S Fees o & 34350 & & &
A = - " 173,26,000 . 73,26,000 | - -
<< The. followmg adjustments have o be made: _ - ' Loy D
e & 1. Stock on 31#"March, 2022 was valued at Rs 6 00, 000 o Q Ao Vil
] S 2 ‘Goods tg the value OfRs. 15, 000 were dlstrlbuted as frec sanrgles' during the year. Bit no entry"
Prick < in this respect has| becn made- O 5; =
\(";3 /\ 3, Prowde for half year’s debenture mlerest ' ~ 3 '
,:‘ & 4, The provision;for doublful debts on 3 st March'should be ‘equal to 1% on S'lles I
L8 LS, Dlrector s Fec is outslandun, to the extent of Rs. 2,000 aud Salaries Rs. 5,000. = -
= , 6. ‘Depreciate Premises by 2%, Plant and M'\chmery by ‘5% aml wnte oft' Rs. 7,200 on Furnijture.
O 7,- Write off Prelimindry cxpcnsu; X 5§ X
“;.‘ (’\l ' i X
s You are requested to prepare Statement of Profit and Loss for lhe year ended 31 st March1 2022 and the
0 Balances Sheet as at that date , X : ol e
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Faper/ Subjocl Code:'23101 / Financial Accountini; and Auditin" VII - Financial Accounting

Q.2 A) The following is an abstract of Balance Sheet ofX le as on 31% March, 2022. (10)
Liabilities D Amount

» l ,00,000 Equity Sharc Capital of Rs. 10 each £ 10,00,000

[ 4,000 8% Preference Share Capital ofRs. 100 cach fully pald 4,00,000
9% Debentures of Rs. 100 each o8 A : 2,00,000
Creditors ar : e \ : 1,00,000fk5,
] . 3 - 17,00,0001 f=

Note: Prcferencc Drvrdend is arrears for a ycar A U

It Was decided to reconstruct the company for'which tbe followmg schcme was approved by court:
1. Equity share capital be reduced to Rs 6 each fully paid up.
2. Preference Shareholders agrecd "to acccpt 10% Preference, Share Caprtal amounting to Rs.

~3,00,000.and arrears of prefcrencc dividend were to be paid off completely.
o 3 9% Debentures shall be converted into cqual numbcrs of 12% chcntures of Rs. 75 each,
o You are rcqurred to: = .

PaSS Joumal Entnes and prepare Caprtal Reduclron A/c X ) 1‘:; '

Can” (=D |

i A . o N N
o . o . N L
’ ‘ ¥ [N \ ' r’

: = Q. 2 B) Followmg i1s the Balance Sheet of Mamsh Itd. as on 31 March 2022. 10y~
be o i Balance Sheet Ason. 31St March;2022 : .
o ga “Liabilities § T Rs. A Assets Rs. ~
L Equrty Share Capltal (Share of Rs, 10 each) T 3,20,090 Fixed Assets - 5,60,000 | =
O 6% Preference Share Capital ~ = e 80,000 | Investments & '1,20,000 |
S |’Security Premium PAY = | 80,000 | Bank balance™ ~6,00,000
T | Profit and Loss Alc - G l 20,000 | Other Current - 1,20,000
b -~ | 8% Debentures 2 . Sl R \_‘1,60,000_ Assets o~ '
: Bills-Payables .- ] £ > 5,60,000 o
& Creditors - ' v | 56,000
= Other Current Llabrhlrcs ey et 24,000 = >
o ~ ‘ A 14,00,000 i §r - 14,00,000

/ N \ 3 T i\ .7-.

= - W - =it N

g ' oy e o) )
- Keepmg in view of all the legalrequrrements ascertain the maxrmum number of equxty share the company
T can buyback at Rs..12 per sharc being the current markct pncc Assurnmg that buyback 1S actually camcd

; out, Pass necessary Joumal entries to record the above transactrons ,‘_w
ﬁ ~ I‘S‘ N T \" ;r
’- - Q 3 Followmg is the summcrlsed Balance Sheet of Akansha Ltd. 4s'on 31° March 2072 g (20) o~
g 3 , Liabilities . .. " Rs > - Assets Rs. '
& Equity shares of Rs. 10 each Y 5 | Goodwill Ry e 1,50,000
o . fully pald N 5,0_0,000 Building -~ 3,00,000
N;:‘_:' , . *| 8% Cumulative Preference - Equipments:; N +1,30,000
~ “. | shares of Rs.10 each fully paid 4,00,000 | Investments & - 60,000
S 7% Debentures of Rs. 100 each |- 2,50,00_0‘ Inventories \ S 2,25,000
4] CI'EdllO['S .(~ A 2,10,000 DCthl’S —';" » _\?;_. 1,6\0,000 i
2N |'Loan from' drrectors. £ wid 30,000 | Cash & Bank - > 50,000 | -
& . o iz ‘ "’ Proﬁt and Loss Account -3,15,000 |~
r\q .u :',7 ’(“ B “.. ; -\ \_ N . !
: | .13,90,000 N - - 13,90,000.
Thcrc is conllngcnt lrablllty of Rs. 10,000, i i
Following scheme of Internal Reconstruction was approved l)y the Court
R 1. 8% Preference Shares to be u,duced by Rs 4 per share and ﬁnal call was made’ immediately to
v ; " - make it fully paid of Rs.10. ‘ o
72, Equity shares to be lcduccd by Rs 6. pcr share, Face value bcmg the same,
~ 10377 = ‘ , ff Page 30f12
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*\ Rs.10 each for the remaining,

,| Contingent liability was seltled at Rs. 5 000
Investnients were sold for Rs.50,000.

. Loan'from drrcctors was settled at 50%

, Accumulated loss and‘Inlanglble assets to be wrilten off.

®

Paper/ Sulijccl‘ Code: 23101 / Financial Accounting and Auditing VII - Financial Accounting

23\ The Debenture holders' égrecd to forego their claim by 20% and to accept 8% Preference Shares of

. Tangible Fmed assets be revalued as under: Burldmg at Rs.3,20,000 ; Equipments at Rs.1,20,000.

Pass Joumal Entnes (wnthoul narratron) and prepare Capital Reduction A/c and Notes on Share capital in

the bboks of Akansha Ltd “afler Reconstructxon

. Qi‘

Q 3 A) ,From the followulg mformatron of Mahesh Ltd. prepdre the Statement of- Prof t and Loss

of the:Company for the year ended 31st March 2022 as per 1he provisions of the Compames

Act2013

\ :

"On 10th Apnl 202) she purchdSed another 4 ,000 Equlty Shares of Precrous Ltd at Rs.16 per share
ii.=" On 31st"August, 2021 the Directors Qf PreciousLtd. 'mnounced a right issue which entitled the
holders to subscribe three shares for,every twelve shares held at Rs. 15 per share. Shareholders can
tranisfer their rlght in full or in part:Mansi sold 1/6th ofentrllemenl to Ajay for a cousrderatron of

7\
s
Ay

Rs. 2 per share and subscribe the rest on 5th Seplember, 2021.

\\

o o ~ o ‘ (10)
S S - ,ﬂ'f Particulars .- BN A Rs.
‘ | Sales - i P 2220,50,000
d “ | Interest Recelved on F ixed: Deposrts | % 4 2,00,000 @
(| Costof Materials Consumed B o~ 5,00,000 .
LA Opening Stock of Finished Goods 3 k 2,00,000
| Closing Stock of Finished Goods L5 . .1,00,000
.| Salaries'and Wages"" e e - X 1,20,000-
. | Staff Welfare Expénses 7, — w & ; 30,000
o Interest on Debentures - N B 4 50,000
_;f' Interest on Loan from SBI o ~ 30,000 -
3 Depreciation on Machinery <" S . > 30,000 |<
| Depreciation on Office Furmlure PR o - ~ 20,0007 s
. General Expenses® N & &3 o 5,000 :
S Electricity Charges Y o' " s ] 12,000
& Salesman Commission <~ o i 15,000 | - -
oo Discount Allowed - A ny " .~ 5,000 |~ L
v .| Carriage Outward - e Zx i D' 7 6,000. ‘
.| Sales Return " .-\-??-" . < <> 50,000
.+ | Repairs and Mamtenance > Rl o K1) 25,000 &
~y Insurance - N e N 20,000 | - ) )
Rent - S - 24,000 |- o
g _|-Audit Fees ) 2 A . " L 25,000
. ‘[ Advertisement Expenses o i 30,000
Provision for Income Tax C , Q 2,53,000 | .
Q 3 B) On lst April 2021 Mansi had 8,000 Equlty shares ofPrec:lous Ltd. at’a book value <
o~ of Rs. 15, per share (I‘ace value Rs.10 each) She prov;des you the further mfommtron' (10)

C
A

iii. Drvrdend for the year ended 315t March, 2021 was declared @ O’O% by PlCClO‘US Ltd. and received

~- by Mansi on 30th September, 2021,

\

You are required to prepare Investment in Equity Shares o['Precrous Ltd A/c in lhe books of Mansi for the

ye'lr endmg 31 March 2022, (Apply AS-13)

r__‘ : Page q of 12 X

£
Y

2621A253A4ECCT799CO83S06ET7C6796

Sidileu wiui udiaca



) Tapn . - ~, ‘. |
Paper / Subject Code: 23101 / Financial Accounting and Auditing VII - Financial Accounting

34 On 1 June, 2021 Mr. Abhay Kumar purchased Nominal Value Rs. 1,00,000, of 6%
overnment Bonds (interest payable on Ist April, st July, Ist October and 1st January) at

Rs.91 cum-interest each (face value Rs 100.)

811 Ist November, Rs. 20,000 Bonds are sold at Rs. 93 cum-interest per bond.
On Ist December Rs. 10,000 Bonds are sold at Rs. 100 ex-interest per bond.
n 31st March 2022, the market prlcc per Government Bond was Rs, 80.

P_repare Investment in 6% Government Bonds Account‘m the books of Mr. Abhay Kumar for the year
~_ended on 31st March, 2022. ( Apply AS-13) ‘

“OR

J) Methods of Internal Reconstruction . 5
. 2) Disclosure of Reserves & Surplus in Company ! Balance Sheet

3) Maximum Limits of Buyback

ArALAAT

4) Ex-Interest & Cum-Interest Prlce .
5). CSR :
**********'1‘*‘.*#***
‘ur“10377 Page 5 of 12
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Q. 4 Followmg is the Balance Sheet of VasanlLtd as on; 31“ March 2022. (20)
A . Balance Sheet As on 31 March, 2022 "’
' Lmblhlles Rs. S Assets . - Rs.
‘Equity Share capital (Shares of Rs. 100 each) 50,00,000 | Fixed Assets 80,00,000
|'Securities Premium .110,00,000 | Investments 30,00,000
General Reserve - . 17 22,00,000 | Debtors 15,00,000
Profit and Loss Alc ’ ' " 28,00,000 | Stock 25,00,000
8% Debentures 7| 40,00,000 | Bank balance 40,00,000
Creditors | < 7| 30,00,000 |
‘Bills Payables X S -’ -10,00,000 |
+1,90,00,000 1,90,00,000
Keepmg in view all the legal requlrements ascertain:;

1. The maximum number of equity shares that Vasant le can buy back.

2. The maximum price it can offer. ’ : »

Pass Journal entrlcs and prepare its Balance Sheet thereaﬂer Show necessary notes.,“ ,
"jQS) a) Dlscuss and explam the concept of Ethics; wnh reference to Corporate Etlucs. (10)
a b) Dlsnngulsh between Internal Reconstructlon and Extemal reconstructxon (10)

OR
QS) Wnte Short Notes (Any Four) ' (20)

-

o,
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