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Paper / Subject Code: 23115 / Direct & Indirect Taxation Paper -1

LS

[Time: 3 hours] : ~ " [Marks: 100]

Please check whether you have got the right quest:on paper

N.B:i 1. All questions are compulsory. ' S
2. Figures to the right indicate full marks allotted to the questlon
3. Working notes should form part of your answor '
4. Use of simple calculator is allowed.
Q.1 A) Fill in the blanks with appropriate answer from the bracket and rewrlte the statcment (10)
(Any 10) w‘v £ 5 .'.‘.r N . % .'_-,\.z.ﬁ_\
& is liable to pay income tax on hIS income recewcd in Indl'ci (Resrdent F Non— ;

resident / Both Resident and Non-remdent) : : - _

2. As per Section 24, Standard deduction allowablo on Let out house property 15
(Rs. 30,000 / Actual amount spent on repairs / 30 percent of NAYV) :

3. Commuted pension received by a Govemmont employee is - . (Taxable /
Exempt from tax / 1/3 exempt form tax)

4. Gas, electricity or water supply prov1ded free of cost to an employee is
(exempt form tax / perquusrte taxable m case of.\speolfed’ employees f perqumte taxab[e
in case of all employees) : ; :

5. Municipal tax is deducted from g of"_'thc,_house propcrty. (Net Annual Value /
Gross Annual Value / Mumcipal Valuatlon) !
6. Sale of residential House Property is taxable undor ‘the hcad . (income form

House Property / Capital gain / Profit from busmess or profes 51on)

7. Gift received from father i8. :
(Taxable as busmcss income / Non taxable /- Taxab]o as other income)

8. Gratuity received by Government employeesis - . (exempt form tax / taxed as
capital gain / taxed as proﬁt and gains of business) -

9. Indian citizen leaving India for Employment is con51dered as resident in India in any
previous year if he stays in Indla for mmlmum days. (60 / 182 /365)

10. Salary received by a partner from his ﬁr.m is regardcd as . (Profit and gains of
.~ business and professmn / lncorne from salaries / Income from other sources)
< A1:1fa rcsrdentlal house property is held for more than it is considered as a long

term capital asset. (12 months / 24 months / 36 months)
£ 12. Deduction u/s 80 C i is allowed to the maximum of . (Rs. 50,000 / Rs. 1,50,000
&7 PR, 100000) i

o

B State whcther the l‘ollowmg statements are True or False. (Any 10) (10)
1. Income received from smugglmg activity is income as per Income Tax Act.
2. Avon Private Ltmlted is‘a Partnership firm under the Income Tax Act.
3. Examination foes recewed by a professor of university of which he is an employee is
taxable as Salary
4. Entertainment _A]lowance received by Government employee is fully taxable.
~ 5. Municipal taxes paid by tenant is allowed as deduction from income from House
" Property of the owner.
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6. Deduction allowed under section 80 D for medical insurance premium paid by the
assesse for self, spouse and dependent children, none of whom is senior citizens is
Rs. 25,000. k2 '

7. Depreciation is allowed as deduction only when it is claimed as per Income Tax Act..

8. Remuneration received by Member of Parliament is taxed as Income under the head
income from salary. - -

9. Past profit which was earned outside India by a non- res:dent but brought in India in
current year is taxable in India in current year. - LTS - X

10. Agricultural income derived from cultivation of Jand in India is exempt from tax.

11. Gift received from a friend on Frlendshrp Day of Rs 49, 000 durmg the year is exempt
from tax. A '

12. Brokerage paid on sale of capital asset w1ll reduce the amount of capltal gain.

Q.2 Mr. Ram Patil, who has physical disabiIity to the extent' of 50%, works with M/s Excel (20)
Engineering, Mumbai. He provides the followmg particulars of his income for the previous year
ended on 31° March, 2019.

1) Basic Salary Rs. 48,000 per'; month :

2) Dearness Allowance Rs. 20 ,000 per month

3) House Rent Allowance Rs: 15 000 per month [Exempt (under seetlon 10) Rs. 9,000 per
month] ‘_, -

4) Travelling Allowance for busmess.;;__
Rs. 26,000) 5 : 3 :

5) He was provided with tho accommodatlon by hrs employer lhe perquisite value of which
was Rs. 48,000, - & :

6) Bonus declared and pald by employer durmg the year was Rs. 18,000

7) Professron Tax paid Rs. 2; 500

8) Employee’-s-_eontnbutron to Prov1dent Fund pard Rs 52 000

9) Leave Encashment Rs. '2’? 000 ‘

10) Medloal Allowance R

qr“j Rs 40,000 -(Am_ou_nt-aotua]ly spent on travelling

He s also _th : owner of two houses he pro\n .f("illowing information about the same:

i) LetOut pmporty Cd ;
" Fair Rent Rs 24,000 per month Munlclpal Valuation Rs. 26,000 per month, Actual
& Rent Rs. 28 000 per month Muhxclpal Taxes Rs. 30,000 (paid and borne by the

' tenant), Interest on housmg lo}m Rs. 25,000

_ ._Self-occupled property g
5 F I rent Rs. 29, 000 per month Municipal Valuation Rs. 32,000 per month,
& oy Mun1c1pa1 Taxes pald Rs 25,000, Interest on Housing Loan Rs. 32,000 loan taken on
2 104201072

SR ollowmg further details are provided for the year:
MR ’.'-a) Life lnsurance Premium Rs. 25,000

> & F Deposrt to Public Provident Fund Rs. 12,000

Compute his taxable income for the Assessment Year 2019-20.
OR
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Q.2 A) MR. Mangesh Rajawade is employed with M/s Sahyadri Traders. He glves you the followmg- ;
information for the previous year 2018-19. ; ;

Bonus received Rs. 1,00,000

A e e

0

Basic salary Rs. 6,00,000 per annum

Children Education Allowance Rs. 5,000 per annum (exempt Rs l 200 per annum)
Dearness Allowance Rs. 1,50,000 per annum S . ;
Entertainment Allowance Rs. 50,000 per annum WL ;
House Rent Allowance Rs. 70,000 per annum (Exempt Rs 28 000)
Uniform Allowance Rs. 16,000 per AANUMLE = 5 50 8
Profession Tax Rs. 2,500 per annum paid~ - w ¢ e

Medical insurance paid in cash Rs. 5,000 and a1d by cheque Rso 15 000 o

10 Purchase of national Saving Certificate VHIJSSHC Rs.: 15 ,000
Compute his taxable income for the Assessment Year 2019 20

Q.2 B) Mr. Jones owns the following houses that are used for reSLdentlal purposes The details of his
houses are given below. Compute his i 1ncome from house property for the assessment year

2019-20.
Particulars RO 9 SR MR el | N 111
~ (Self Occupied) |~ (Let—out) (Let - out)
Standard Rent (p. a.) - 1,80,000 2,40,000 2,88,000
Fair Rent 20,000 p.m.- 16,000 p.m. 26,000 p.m.
Actual Rent e - o 2,16,000 p.a. 23,000 p.m.
Municipal valuatlon (p- a) < 5. 1,68,0007 5 <l 2,15,000 2,50,000
Municipal taxes paid : 8-400_ S 5% of Gross 5% of Gross
: e Annual Value Annual Value
Interest on loan Borrowed 2 20 000 1,00,000 1,66,000
SR Loan taken on Loan taken on Loan taken on
1.04.2010 1.04.2010

1.04.2010

e

Addltlonal lnformatlon “

1) The mumcxpal taxes pald on House No. 2 are entirely paid by tenant.

73655

Page 3 of 14

49DB5DB7A45C4B4644D52FA65052658F

(10)



Paper / Subject Code: 23115 / Direct & Indirect Taxation Paper - I

Q.3 A) Siddharth has earned the following income during the previous year ended 3 I March 2019. (10)

Particulars : -Amount
1. Income accrued in France and received in India 1,00,000
2. Income from business in U. S. A. controlled from India =~ ! 32,000
3. Profit of a hotel business at South Africa also controlled from ; 30,000
South Africa '
4. Past non-taxable income brought to India T P 38,000
5. Rent received from a house in Mumbai ' i o 25,000
6. Income from proprietary business in Mumbai R 30,000

Compute his total income for the assessment year 2019- 20 assummg, as follows..
a) He is a Resident and Ordinarily Re51dent :
b) He is Resident but not Ordmanly Remdent
¢) He is non-Resident Indian. <

Q.3 B) Mr. Suresh purchased a house property ofRs 2,50, 000 on 2" April, 2001. He made the (10)
following additions / aIteratJons to the house property.

Cost of construction of IS’l floor in ﬁnaneia] year'2003—04 Rs. 1,30,000.

Cost of construction of 2““‘ ﬂoor rn ﬁnancwl year 2010 1] Rs 1, 40 000
He sold above property 011 20 October 2018 for Rs. 25,00 000 He invested Rs. 1,00,000 in
Rural Electrifi eatlon Corporatlon thmted (RECL) bonds on 30"‘ October, 2018.

The Cost. Inﬂatlon Index (CII) for ﬁnanc1a1 year are as follows -
Financial'year| =2 <CII .7 ¢ -
2001-02 ~ = 1002 -
2003045 A 7 & 09 23 g
2010-11 = 255 16T V0w
2018 }9 S I 280 .

';Q 3 R i Mlss“Sawant v_vho is-an Incllan e:t:zen went for employment for the first time to London on 1% (10)
ril 2013 and came on a visit to Indla on 1% June 2018. She left for London on 30" December,
fpetennme her }_fe_sldent_lal status for the Assessment Year 2019-20.
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Q.3 D) Miss Ruchita furnishes the following particulars for the previous year ending“jl -03-2019 and (10) - ;

Q.4

requests you to compute the taxable capital gain for assessment year 2019-20.

a) She had a Residential house purchased on 01-04-2001 for Rs. 5, 00 000

b) In the year 2012-13 further construction and improvement cost was 1ncurred Rs. 60,000

¢) On 10-05-2018 the house was sold for Rs. 50,00,000. Expendlturc in connectlon with lhe 8
transfer Rs. 5,000 ” X E o

d) On 13-12-2018 she purchased new residential house for Rs. 25, 00 000 :

¢) She deposited Rs. 25,000 in eligible bonds lssued by Rural Electrlﬁcatlon Corporatlon
Limited (RCEL) on 20-09-2018. add v G

f) Cost inflation index (CII) for financial year are us under:

Financial year .| CIL" :

2001-02 . 100
201213 " [200 il SR
2018-19 280 S

Mrs. Manisha is the proprietor of XYZ & Co Followmg is the Prof" t and loss account for the 20)
year ended 3 1% March 2019: R : :

- Particulars b Rs.

Particulars e RO 27 ¥
To Salaries 12,15,000 _By Gross Profit v 1 12.75,300
To Conveyance © |0 23,050 | By Income Tax® Refund 35,700
To General expenses - 22,900 | By Agricultural Income from 45,000
et | cultivation of land in India
To Interest paid | 50,000 | By Rent from House Property 1,80,000
VAR LBy <

To GST | 69,000 | By lnterest on Savmg Bank 13,000
(Goods and Service Tax) S o 25 o Aceaunts

I | By Share of Profit from 65,000

To Municipal Taxes on House
Property ;

To Advertisement expenses

To Staff Welfare

To Depreciation

Be -Partncmhlp firm

To Stationary expenses - - ;
To Net profit s 1213725 000
Total Fier 1.716,14,000 16,14,000

Add1t10nal mformatlon ol
Is General expenses mcludes Rs 15,000 Paid as contribution to LIC Pension Fund.
2. Interest paid includes Rs. 28 400 interest on Housing Loan paid to Nationalized Bank.
3. GST includes Rs. 10,000 paid towards penalty for delay in filling of returns
4. Income Tax refund includes interest on income tax refund Rs.5,700.

- Compute the Net Taxable Income of Mrs. Manisha for the Assessment Year 2019-20.

OR
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Mr. Mahesh is the proprietor of LMN & Co. Following is the Profit and loss -account for the year (20)

ended 31% March 2019: ¢
Particulars Rs. Particulars Rs.

To Salaries to staff 3,95,000 | By Gross Profit 10,00,500
To Rent 87,000 | By Interest on PPF 25,000
To Printing expenses 22,900 | By Salary from Patel & Co. 6,72,000
To General expenses 65,000 | By Old bad debt recovered 17,500 |-
To Interest paid 69,000 | By Gift from father - 25,000
To Advertisement expenses 18,000 A A s
To Conveyance 32,100 | & &7
To Office Expenses 25,000
To Motor car expenses 10,500 -
To Life Insurance Premium 18,000 | -
To Depreciation 32,500
To Net profit ..9,65,000 |+
Total ~17,40,000 17,40,000

Additional information:

1. Motor car expenses mcludes- ersonal motor car expenses to the extent of 25%.
Depreciation as per lncomc T ; Rules is Rs.-28,700.
Old bad debts recovered in respeet of which deduction i is not allowed in the past.

Interest paid includes Interest of Rs. 22 000 on loan for higher education of his Son.
Mr. Mahesh is also in serv1ce W1th M:’s Patel & Co. and the details regarding salary

(U S ]

@l

received are as under

a) Basic salary Rs. 20 000 pe rponth

b) Dearness Allowance Rs. 25

3%

000 per month

c) House Rent allowance recewed Rs 000 per month (exempt to the extent Rs. 2000

per month)

~d) Bonus Rs.48; 060

€) Entertamment Allowance Rs. 2;000 per 'month

F i ) Professwnal Tax pald {
' -'Compule the Net Taxable mc"me o' Mr Mahesh for the Assessment Year 2019-20.

' '".21500
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Q.5 A) Discuss the provision of Income Tax Act, 1961 regarding Residential status of an Individual. ~ (10)
B) Define and explain ‘Person’ and ‘Previous year’ as per Income Tax Act, 1961 & _ (10)
OR

Q.5 Write short notes (Any four)
1. Gross Annual Value

Allowable depreciation from profit and gains busir_lé__ss and professibn\'. 5
Deductions U/S 80 C. FEE Al
Perquisites under Income from salaries. = - - RS 3

Deemed to be let out property.
Income from other sources.

St e

ok gk Rk

T : .\\’\
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