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[Time: 3 Hours]

Please check whether you have got the right quesnon pape
N.B: 1. All questions are compulsory >
2. All questions carry equal marks.
3. Draw neat diagrams wherever necessary
4. Use of simple calculator is allowed

A) Explain the following concepts. [Any five]
1) Circular flow of income

2) Open economy

3) Aggregate demand function
4) MEC

5) Stagflation

6) Laffer curve

7) Liquidity trap

8) Cost push inflation

B)
)

(10)

a) Supply creates its own dema ke Y
¢) Govt intervention can reduce the ) aggregs mand dete s national income.
impact of recession. =~ <0 S0 20 R T 3
ii) Which one of followmg\type\o .

a) Closed economy

c) developed economy
iii) National income 13 &

a) Flow concept

c) both . <
iv) Accordlng to Keynes Wthh Of fol is constant in short run?

a) aggregate demand b ’

c) effectrve demand
v) MPC'i is 'lways
a). positive but Jess than one S
5Q) equal to- one &

b) p081t e’bul ~greater than one

)y SIOpes npwards pla
c) remam constant

's cur &7 line.

5 b) downward

, : oo N'd)/ honzontal

lx);lngh power money includes p—

5 a) Money w1th publrc and central bank  b) currency with public, cash reserves and
other deposits with central bank

& c) Deposrts wlghfcommercral banks d) None of these
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Q.2

Q.3

Paper / Subject Code: 79311 / Business Economics III

0

a) a) Adam Smith b) J.S.Mill
d) Alfred Marshall d) David Ricardo
Attempt any Two

a) Analyse the circular flow of income and expenditure in 2
b) State the relation between economic welfare and natwnal income?
¢) Discuss different phases of trade cycle.

Attempt any Two &
a) ‘The logical starting point of Keynes' theory ¢
demand” Dlscuss ;

(20)
Phillips curve
c¢) Explain meaning and effec
Attempt any Two (20)
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