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Q.P.Code : 22083
[Time: 3 Hours] [Total Marks: 100]
1. All questions are compulsory.
2. All questions carry equal marks.
3. Use of simple calculator is allowed.
4. Draw neat diagrams wherever necessary.
Explain the following concepts (Any FIVE) X% : i =g
i. Gross Domestic Product . ii. Prosperity e
iii. Aggregate Demand Function iv; Marginal Efficiency- of Capual :
v. IS curve " Vi Phllllps Curve
vii. Income Velocity - wiii. Inflation targeting
Choose the right answer from the given- b’Ptio’ﬁﬁ‘ar’:d rewrite the’éfé’teméﬁts T 10
isa Ieakage from c#rcular ﬂow of aggregate mcome and\'expendrture
a. Exports el T b. b - L g
¢. investments : : - '._d Publu, expendlture

Green Gross Domestic praduct |s an mdex of >
a. Lossof blodwer5|ty S o F climate change
c. Environmental costs of economic actl\ntres d. all- the above

Says’ Law of market statesthat: Ly :

a. Demand creates its own supply b. Supply creates its own demand
c. Demand isgreater than supply ; d. Supply is greater than demand
When Income equals consumption, savings will be
a. Positive . - b. Negative
c. Zero J - d. Infinity
After reaching full employment, the aggregate supply curve becomes------—----—
a. HorlzontaIStra:ght Line 2 B o Vertitalstraight line
G Upward sloplng ,d..,qunward sloping
_The LM-curve. mdicates = === gquilibrium
‘Money market o " c. Goods market
Foreign market - d. Labour market
Supply side economics. aims at mcreasmg government revenue by---------soeee :
. . Reducing taxes b. Increasing taxes
 .c. ‘Reducing prices d. Increasing prices.
During inflation, = gain
Debtors : b. Creditors
c. Fixedincome earners d. Poor
Cost push inflation is also known as ;
“Wage push inflation b. Spiral inflation

d. All the above

Bank Rate and Cash Reserve Ratio.
b. Reduces
d. None of the Above

c. . Supply side inflation
During inflation, RBI

a. Increases

c. Does not change
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Q.2. Answer any two of the following: 20
a. Explain with the help of flowchart, the circular flow of aggregate income and. expenditure
ina closed economy.
b. Define trade cycles and explain its phases with a help of a diagram.
c. Examine the features and criticisms of Says law of market.

Q.3. Answer any two of the following: j 7 o .":.: . 20 : 2 :
a. ‘The Starting point of Keynes’ theory of employment is: the PvrmupleofﬁEffectwef Demand’=~‘
- Explain.

b. Define consumption function and explain the subjectwe and obJect:ve factors affectmg

consumption, : : &
c. Given investment to be Rs. 100 crores and MPC 0 5; epram the warklng of mvestment

multiplier.
Q.4. Answer any two of the following: R o SR s S w0
a. How do you derive LM curve? Explain. the |mpact of shn‘t in LM curve -
b. Write a note on Stagflation. - -
c. Explain the basic preposrttons of supply snde economws

Q.5. Answer any two of the fo!!owmg / < 20
a. Explain the determinants of money supp%y S RS R
b Describe Fisher's equation of exchange.
c. Explain with the help of su&table dlagram the demand pull-and cost push inflation.
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